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| nstructional Focus:

Reading
Students read a variety of grade level materials, applying strategies appropriate to various situations

Writing
Students write for avariety of purposes and audiences with sophistication and complexity appropriate to the grade level.

Number Operation and Concepts
Students use number, number sense, and number relationshipsin a problem-solving situation. Students communicate the reasoning
used in solving these problems.

Statisticsand Probability
Students use statistics and probability to analyze given situations and the results of experiments. Students communicate the reasoning
used in arriving at a conclusion.

Toolsand Technology
Students use appropriate tools and technologies to model, measure, and apply the resultsin a problem-solving situation. Students
communicate the reasoning used in solving these problems.

Performance Task

One way in which people increase their wealth isthrough investment in the stock market. Although most people accumulate a
moderate amount of money over years of investing, some have become very wealthy. Of course, some people have lost their money
investing in thisway too. Y ou should not invest in the stock market until you have some knowledge of stocks and how the market
operates. The purpose of thistask isto make you more knowledgeabl e about the stock market and to help you discover waysin which
you can learn about individual stocks.
Part A: Research information about what the stock market is and how one investsin the market. Y ou can get thisinformation on the
Internet, from books in the media center, or from a stock brokerage firm. Using aword processor, write aone-page report on what
you learned from your research about investing and the market. Cite your source(s) of information.
Part B: There are several sites of the Internet where you can get statistics on individual stocks, including the latest price per share, the
yearly high and low prices, the company’s market capitalization, the stock’ s earnings per share (EPS) and the price to earnings ratio
(P/E). SeeChart | for asample — a chart on the technology company America Online. Select 5 shares of your choicein a particular
segment (financial, drugs, technology, retail, food and beverage, etc.) and, on the Internet, look up and print the chart for each of your
companies. Compute the P/E ratio using the last (closing) price and its earnings for each of your stocks. Doesthis verify the stated
P/E ratio in the chart that you got from the Internet? Y ou may use a cal culator to do your calculations, but write the ratios using the
numbersin the chart and write the value that you get for each ratio.
Part C: Construct the following three graphs:

a. agraph showing the closing price for each of your stocks




b. agraph showing the earnings for each of your stocks
c. ascattergram comparing the closing prices and earnings for your stocks

Analyze your three graphs and write a brief summary of what your graphs show. State any conclusions or inferences that you can
deduce from your data. 1f you were to purchase one stock from the five that you researched, which one would you select. Explainin
writing why you would selected this stock.

|ICLE Essential Skills

Gather information from a variety of sources, including eectronic sources, and summarize, analyze, and evaluate its use
for areport (elal)

Write areport on atopic that uses severa sources of information and correctly document those sources
(ela 36a)

Perform operations with signed (positive and negative) numbers, including decimals, ratios, percents, and fractions (m1)

Understand the best procedures for statistical data collection, organization, and display including making estimates and
predictions and drawing inferences (m5)

Scoring Guide:

Part A: Research and Written Report

4 The student demonstrates ability to read information for research. The student uses several sourcesto obtain information for
the report. Thewriting inthereport is clear, concise, and informative. It demonstrates a thorough understanding of investing
in stocks and indicates a good knowledge of the stock market. The report is neatly and accurately done using aword
processor. Sources used in the research are cited and written in correct form.

3 Thestudent demonstrates ahility to read information for research. Only two sources are used to obtain information for the
report. Thewriting isinformative, but lacks clarity and conciseness The student demonstrates a partial understanding of
investing and the stock market. The report contains minor writing errors, indicating the student either lacks good word
processing skills or that he/she did not take care in the preparation of the report. Sources used in the research are cited, but
arenot in donein astandard form.

2  Thematerial inthe written report is sketchy, indicating that the student has difficulty reading for information or fails to make
an adequate attempt to find the information needed for the report. The writing only partially informs. It isvague and
unclear. Only one source was used to obtain information for the report. That source is either not cited or cited poorly.

The student demonstrates little understanding of investing and the stock market. The report contains minor writing errors,
indicating the student either lacks good word processing skills or that he/she did not take care in the preparation of the report.
Sources used in the research are cited, but are not in done in a standard correct form.

1  Thematerial inthe written report isrough, incomplete, and vague. It does not inform the reader and indicates that the
student lacks research skills or failsto apply them in any meaningful way. It isapparent that little effort went into either the
preparation of the research or the written report. Many grammatical and spelling errors occur in the written report. The
student shows little understanding of investing or of the stock market. No resourceis cited.

Part B: Stock Investigation and Computation
4 The student uses the Internet to find five stocks in a specific sector of the market and prints out the required chart for each.
The student computes and verifiesthe P/E ratio for all five of his/her chosen stocks. Theratios and answers areincluded in
the student’ swork.

2  Thestudent usesthe Internet, but either finds fewer than 5 stocks or does not find al five in the same sector. He/she does,
however, print out the required chart for each. The student verifies some, but not all of the P/E ratios for each of his/her
chosen stocks. Theratios and answers are included in the student’ s work.

2  Thestudent usesthe Internet, but locates only one or two stocks. The required charts are printed. The student makes errors

in the computation and, therefore, does not verify all P/E ratios. The ratios and answers are not included in the student’s
work.




1 Thestudent is either unableto use the Internet to locate any stocks or doesn’t bother to locate any. He/she does, however,
givealist of. No chartsare printed. The student shows no verification of the P/E ratio, indicating no understanding of the

ratio.
Part C: Graphs, Analysis, and Inferences

4 The student constructs the three required graphs neatly and accurately. The axes are labeled and atitleis given for each

graph. The student writes athorough analysis from the data contained in the graph. More than one meaningful
conclusion/inferenceis stated. The student selects one stock from his/her five and states clearly, with
valid supporting statements, why he/she chose that particular stock.

3 Thethree graphs are constructed, but are not particularly neatly drawn and contain some minor inaccuracies. The axesare
labeled and titles are given. The analysisis stated, but is neither precise nor clear. Only one meaningful
conclusion/inferenceis stated. The student selects one stock from his/her five, but the reason(s) for choosing this stock is not
well stated and lacks conviction.

2  Thestudent constructs only one or two of the required graphs. Either the axes are not labeled or titles are not given. The
analysis of the data and graphsis minimal and has little association with the graphs. One or more conclusions are stated, but
have little relationship to the data and graphs. The student either failsto select a stock or gives no reason for the stock he/she
does select.

1 Thestudent makeslittle attempt, if any, at constructing the graphs. If any are constructed, they are inaccurate and
incomplete, and lack neatness. No meaningful analysis or conclusion/inference is made. The student fails to select a stock.
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